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Division of Business and Economics

F301 Financial Management

Fall 2001

Professor William Nelson

OFFICE:
Lindenwood Hall Room 326

PHONE:
(219) 980-6908

FAX:
(219)980-6916

EMAIL:
wnelson@iun.edu

HOURS:
Monday/Tuesday 3:00-5:30 p.m. and by appointment

SECRETARY:
Wendy Kennedy – (219)980-6862, wlkenned@iun.edu

Text:
E. Brigham and J. Houston, Fundamentals of Financial Management, Concise Third Edition, Dryden Press, 2002.

__________,  Blueprints; Fundamentals of Financial Management, Concise Third Edition, Dryden Press, 2002.


Optional:  Study Guide.

Course Description:


P:  A202, E103, E104, E270, CSI A106 or K201, M118, M119.


Conceptual framework of the firm’s investment, financing, and dividend decisions; includes working capital management, capital budgeting, and capital structure strategies.

Course Objectives:


This course is designed for the general business student, not just the finance major.  Since this is a survey course, we will cover a lot of ground.  We will begin with a general overview, and then go into more detail on several concepts, financial instruments, and techniques used in financial decision making.


The chief objectives of the courses are:

1. To introduce you to the world of finance.  Anyone involved with the management of a business needs to have at least some minimal knowledge of business finance.

2. To introduce you to basic financial concepts such as the time value of money, asset valuation, and risk and return.

3. To use Excel to solve Financial Problems.

My hope is that by the end of the class you have a basic grasp of finance principles and that you go beyond just memorizing a bunch of facts and formulas.  Doing so will enable you to better understand current events in finance and will provide a solid framework for any subsequent courses you may take in finance. 

Hopefully, by the end of the semester you will want to take additional classes in finance!

Class Procedures:

1.
The structure of this class makes individual study and preparation outside class imperative.  The lecture material focuses on the major points introduced in the text.  Reading the assigned chapters and having some familiarity with these before class will greatly assist your understanding of the lecture.

2. The session after the material in each chapter has been covered the homework will be due.  In order to give you real time feedback, I will distribute the solutions.  You will grade your homework.  You will mark each correct problem with a “C”, and each incorrect problem with a “X”.  The homework will be written in pencil on 8 ½” by 11” paper and stapled.   You will grade your homework in pen.  I will collect the papers.  If you turn in the assignment, I will add as many as two points to your grade.  Your score will be based upon effort and on neatness.  Chapter 7 homework is worth four points.  In addition, I will assign additional excel and internet problems.  Every three you adequately do will add one point to your grade.  For this process to work, it is critical you understand each homework problem.  So if you do not, ask!!.

In working the homework I encourage you to discuss the problems with classmates.  However, you must not copy another students work.  When I observe copying, neither student will receive credit for the assignment.

Late homework will not be accepted.  Either turn it in early or fax it.  Since the material becomes progressively more difficult, I advise you to take advantage of the homework points.

Performance Evaluation:


There will be three examinations and a final.  You may drop your lowest examination score (not your final).   Therefore, your grade will be based on 300 points.  After the return of the examinations there will be no make-ups.  If you are going to miss an examination for a valid reason, I will schedule make-ups before the test until the return of the examination.  However, the arrangements are your responsibility.

The examinations will not be cumulative.  The final will be partially cumulative.  I will announce before the final which back chapters will be covered.

Grading Scale:

Percent

   Points

Grade



  90
       270
A



87-89
261-269
A-



83-86
249-260
B+



80-82
240-248
B



77-79
231-239
B-



73-76
219-230
C+



70-72
210-218
C



67-69
201-209
C-



63-66
189-200
D+



60-62
180-188
D



57-59
171-179
D-


Below 57
Below 171
F

Grade of Incomplete

The grade of “I” may be given only when the work of the course is substantially completed and when the student’s work is of passing quality.   The time for the removal of an incomplete is one calendar year from the date of its recording.  [Bulletin p. 8-9].

Division of Business Courseload Policy

Students should expect to devote at least nine hours per week to each three semester hour course-generally three hours in class and six hours for homework, term papers, and other assignments.  Some courses require more hours, and in some cases, the efforts may be concentrated during certain portions of the semester.

Faculty will not consider the number of hours that a student works-either on full-time or part-time basis-in developing curricular.  Faculty will not accept outside employment as an excuse for inadequate performance or for late or non-completion of assignments.  Students who feel that they must devote many hours to outside employment should take fewer courses.

Tentative Class Schedule

Date
Assignment

Aug. 28
Ch. 1
An overview of Financial Management


Ch. 2
Financial Statements, Cash Flow, and Taxes


Problems:  2-1, 2-3, 2-8, 2-9, 2-17, 2-20, 2-21, 2-24

Sept. 4
Ch. 2 
Finish


Ch. 3
Analysis of Financial Statements  (Skim)


Ch. 4
Financial Planning & Forecasting


Problems: 4-1, 4-5, 4-7, 4-12, (skip e & d. 3.), 4-14, 4-17

Sept. 11
Ch. 6
Risks and Rates of Return



Problems: 6-3, 6-5, 6-7, 6-10, 6-11, 6-13, 6-14, 6-15, 6-16, 6-17

Sept. 18
Ch. 7
Time Value of Money


All problems except those done in class and 7-19, 7-25, 7-27, 7-32, 7-46,  7-47, 7-48, 7-49K

Sept. 25
Exam 1
Ch. 1, 2, 4, 6
Oct. 2
Ch. 7
Finish

Ch. 8
Bonds and Their Valuation


Problems:  8-3, 8-5, 8-6, 8-7, 8-10, 8-15, 8-19, 8-20

Oct. 9
Ch. 8
Finish


Ch. 9
Stocks and Their Valuation


Problems: 9-1, 9-2, 9-3, 9-5, 9-7, 9-8, 9-9, 9-10, 9-13, 9-14, 9-16, 9-26

Oct. 16
Ch.9
Finish


Ch. 10
The Cost of Capital



Problems: 10-3, 10-5, 10-6, 10-7, 10-9, 10-11, 10-12, 10-14, 10-16

Oct. 23
Exam 2
Ch. 7-9
Oct. 30
Ch. 10
Finish


Ch. 11
The Basics of Capital Budgeting


Problems: 11-1, 11-2, 11-3, 11-4, 11-5, 11-9, 11-12, 11-13, 11-14, 11-18 abc, 11-19

Nov. 2
Automatic Withdrawal Deadline

Nov. 6, 13
Ch. 11
Finish



Ch. 12
Cash Flow Estimation and Risk Analysis


Problems:  12-1, 12-2, 12-3, 12-6, 12-9a, 12-11, 12-13, 12-17

Nov. 20
Exam 3
Ch. 10-12
Nov. 27
Ch. 13
Capital Structure and Leverage


Problems:  13-7, 13-8, 13-12a, 13-15

Dec. 4
Ch. 16
Multinational Financial Management


Problems: 16-1, 16-2, 16-3, 16-4, 16-5, 16-8, 16-9, 16-12, 16-13, 16-14,  16-15, 16-16

Dec. 11
Final
