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INDIANA UNIVERSITY NORTHWEST

School of Business & Economics

B512 Financial Management

Spring 2002

Professor William Nelson
OFFICE:

Lindenwood Hall, Room 326

PHONE:

(219) 980-6908

FAX:


(219) 980-6916

EMAIL:

wnelson@iun.edu
HOURS:
Tuesdays/Thursdays 3:00p.m. – 5:00p.m. And by appointment

SECRETARY:

Wendy Kennedy – (219) 980-6862   Email:  wlkenned@iun.edu
REQUIRED TEXT:
E. Brigham, L. Gapenski, and M. Ehrhardt, Financial Management:  Theory Practice, 10th Edition (2002), Dryden Press.

__________, Blueprints:  Financial Management:  Theory Practice, 10th Edition (2002), Dryden Press.

OPTIONAL:

Study Guide and Wall street Journal
Course Objectives:

The course is intended to provide students:

· An overview of the basic concepts and principles of financial management, with particular emphasis on risk, rates of return, and valuation.

· An overview of contemporary financial events as they occur.

· The opportunity to use spreadsheets in a financial management setting.

The course will focus on theories, concepts, and principles as opposed to institutional material, although some institutional background is required. Since this course is required of all MBA students, and not just finance majors, a great deal of material will be covered, but in depth treatments will be left to follow-on courses.
Class Procedures:


1. The structure of this class makes individual study and preparation outside class imperative. The lecture material focuses on the major points introduced in the text. Reading the assigned chapters and having some familiarity with these before class will greatly assist your understanding of the lecture.

2. In the session following the completion of the chapter, we will discuss the homework problems.  I will collect your solutions.  The solutions should be on one side of a standard sheet of paper. If I see you made a “reasonable” effort and your presentation is legible, I will add one point to your average.  I will also assign as extra credit some cyber and/or spreadsheet problems for each of these I will also add one point to your average.  I cannot accept late homework problems.  If you cannot attend class you may e-mail or fax the work to me.

3. I will also give a 10 question multiple-choice quiz over material covered in the previous class.  I will drop your lowest quiz.  There are no make-ups on quizzes.

4. There will be two tests; you will be allowed to use a computer and a formula sheet.  Neither will be deliberately cumulative, although you must understand concepts developed in earlier chapters.  If you miss a test for a valid reason, I will allow the scheduling of a make-up during the day.  

Grading Procedure:

Your grade will be determined as follows:






Quizzes
30%






Test 1

35%






Test 2

35%

Grading Scale:


92 – 100
A

70 – 73
C+






88 – 91
A-

55 – 69
C






85 – 87
B+

50 – 54
C-






78 – 84
B

40 – 49
D






74 – 77
B-

< 40

F

Tentative Class Schedule

Date


Assignment

Jan. 10

Chapter 1 
An Overview of Financial Management




Chapter 2
Financial Statements, Cash Flow, and 







Taxes






Homework:
2-2, 2-3, 2-5, 2-7, 2-8, 2-13, 2-15, 2-16, 2-17
Jan. 17
Chapter 4
Financial Planning and Forecasting Financial Statements

Homework:
4-5 (skip d[3]), 4-7 ac, 4-10

Chapter 5
The Financial Environment: Markets, 






Institutions, and Interest Rates




Homework:
5-1, 5-2, 5-3, 5-4, 5-5, 5-6, 5-7, 5-8, 5-10, 5-11, 5-14, 5-15
Jan. 24

Chapter 8 
Time Value of Money




Homework:
8-2, 8-3 acd, 8-5, 8-6, 8-7 cd, 8-8 abc, 






8-9 a, 8-10 a, 8-11, 8-12, 8-14, 8-15, 8-16, 8-18, 8-19,8-21, 

8-22, 8-26, 8-28 

Jan. 31

Chapter 6
Risk and Return:  The Basics




Homework:
6-2, 6-3, 6-6, 6-7, 6-8, 6-9, 6-10, 6-11, 6-12,  6-15
Feb. 7


Test 1 Chapters 1, 2, 4 - 6, 8
Feb. 14

Chapter 9
Bonds and Their Valuation




Homework:
9-1, 9-4, 9-5, 9-6, 9-7, 9-8, 9-9, 9-12, 9-14, 9-17


Chapter 10
Stocks and Their Valuation

Homework:
10-2, 10-5, 10-7, 10-8, 10-10, 10-11, 10-12, 10-21,10-23, 

10-26

Feb. 21

Finish Chapter 10




Chapter 11
The Cost of Capital




Homework:
11-1, 11-4, 11-8, 11-10, 11-12, 11-13, 11-14

Feb. 28

Chapter 12
The Corporate Valuation Model

Homework:
12-1, 12-2, 12-3, 12-4, 12-5, 12-7, 12-8, 12-9, 12-10



Chapter 13
The Basics of Capital Budgeting




Homework:
13-1, 13-4, 13-11, 13-12, 13-13, 13-16, 13-27, 13-28

Chapter 14
Cash Flow Estimation and Other Topics in 

Capital Budgeting





Homework:
14-1, 14-2, 14-3, 14-7, 14-8, 14-11, 14-14

Mar. 7


Finish Chapter 14

Chapter 27
Multinational Financial Management


Homework:
27-1, 27-2, 27-3, 27-4, 27-5, 27-8, 27-9, 27-12, 27-13, 27-14, 27-15, 27-17
Mar. 14

Spring Break
Mar. 21

Test 2 Chapters 9-14, 27


