Investments Course Objectives: 

This course explores the theory and practice of investments, covering the topic areas of capital market structure, valuation, security analysis and portfolio management. 

This course will emphasize an understanding of the economic forces that influence the pricing of financial assets. Understanding of investment theory will be stressed and tied in with discussion of applicable techniques such as portfolio selection. Although the course material will cover formulae that can be applied in different business situations, a primary objective of this course will be to learn the concepts behind the formulae. Simple memorization of formulae is meaningless -- in this age of computers, simple computation of formulae is increasingly automated. The added value that a human being brings to a work situation is the ability to impose structure on the situation and to analyze the situation. 

When you have completed this course successfully, you will know how to: 
  

· value assets such as stocks and bonds.

· manage investment portfolios.

· optimally diversify portfolios.

· allocate investments into stock and bond portfolios in accordance with a person's risk preferences.

· figure out when a trading account at a brokerage firm will receive a margin call.

· measure the riskiness of a stock or a portfolio position.

· adjust the value of an asset to take into account the riskiness of the asset.

· understand and critically evaluate investment advice from brokers and the financial press.

While the course is designed to meet the needs of students who might want to pursue a career in the investment field, the course will prove useful for personal investing as well. With the general trend towards defined contribution pension plans, most citizens of the U.S. will be forced to choose from an array of investments including stocks, bonds, money market funds, and mutual funds. As we move through the material in this course, it’s a good idea to ask yourself, "How would what we’re talking about in class affect my own investment strategy?" 

GRADING: 

	Participation:
	20%

	Cases and Homework 
	40%

	Exam 1:
	20%

	Final Exam:
	20%


There will be two non-cumulative take home exams.

Tentative Coverage of Topics
Date

Subject                                                


Chapter(s)


23 Nov

Introduction 






1, 2,  3 & 5




Financial Markets and Investments




07 Dec

Risk and Return & CAPM




6, 9, 10



14 Dec             Bond Investments & Strategies



14,15 &16


04 Jan

Common Stock Valuation




17, 18 & 19
11 Jan

Technical Analysis








Mid-Term Exam I       

18 Jan
Options






20, 21

25 Jan
Futures






22, 23


 
                        01 Feb             Portfolio Management 




7, 26, 27



08 Feb

Mutual Funds & Performance Evaluation


24, 26
15 Feb

Finals

