Indiana University Northwest

Division of Business and Economics

F420 - Investment

Fall - 2004
Instructor:
Dr. Bala Arshanapalli

Office:

Lindenwood Hall   Room 331

Telephone:
(219) 980-6919

Office Hrs.:
M W  2:30 – 5:30 P.M.
and by appointment

Telephone:
(219) 980-6919

E-Mail:
barshana@iun.edu
Web Address: http://www.iun.edu/~bnwbga/bala.htm
Prerequisites for the Course:  F301

Automatic Withdrawal data:  November 5, 2004
Required Readings:

1. Bodie, Kane and Marcus,  Essentials of  Investments, 5th Edition, 2003
McGraw-Hill
2.
Wall Street Journal

Recommended Readings:

1.
Warren Buffet Way, Robert G. Hagstrom Jr., Wiley, 1995.

2.
Inefficient Markets, Andrei Shleifer 2003
3.
Style Investing, R. Bernstein, Wiley, 1995.

4.
The New Technical Trader, T. S. Chande & S. Kroll, Wiley, 1994.

Objectives:
The basic objectives of this course are

(1)
To familiarize the student with the investment environment and investment terminology.

(2)
To examine the basic concepts of the risk return - trade-off.

(3)
To explain the critique, the major theories of investments and market behavior.  This includes the efficient market hypothesis, the CAPM, and the arbitrage pricing theory.

(4)
To present and evaluate techniques for investing in a wide variety of financial investments -- stocks, bonds, options, and financial futures.

Course Conduct:

The lectures will cover the topics shown in the tentative order.  Because of the constantly changing investment environment, the coverage in the class will not exactly follow the material presented in the textbook.  The lectures attempt to illustrate and expand the basic points of the chapters.  Test questions will be drawn from either the book, or the lectures and the homework.
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F420 Syllabus

Grades:
Mid-Term I


30%

Mid-Term II


30%

Final Exam


20%

Home work and Lab

                                         Assignments 

20%

Tentative Course Outline and Assignments

Week     
Subject                                                

Chapter(s)

1,2 

Introduction & Markets & Securities


1, 2, 3

3,4

Risk and Return & Bonds



5, 9
 

Test # 1

5,6

Bond and Stock Investments



10, 12
7,8

Technical Analysis




19


Test # 2

9, 10

Portfolio Theory & CAPM



6, 7
11,12

Options and Futures




14, 15
13

Mutual Funds and Portfolio Performance

4, 20

Finals

School of Business and Economics Mission Statement: 
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The Indiana University Northwest School of Business & Economics, a regional business school in the Indiana University system:
· provides premier undergraduate business education to the citizens of northwest Indiana.
· offers an evening, fast track MBA program with a focus on social and ethical responsibilities of leadership. 
· serves both traditional and non-traditional commuter students in a richly diverse urban environment.
We offer our students the tools to succeed as business leaders by providing a balanced curriculum based upon distinctive competencies in leadership, teamwork, and technology.  We value high quality teaching and recognize that business and economics research, whether applied, basic, or teaching-related, is essential to that end.
