INDIANA UNIVERSITY NORTHWEST

Division of Business and Economics

F261/E309 – Personal Investment

Spring 2005

Instructor:
Dr. Bala Arshanapalli

Office:
Room 331 Lindenwood Hall

Telephone:
(219) 980-6919

E-Mail
:
barshana@iun.edu
Web Address:  http://www.iun.edu/~bnwbga/bala.htm
Office Hours:  M W 12:00 – 2:15 P.M. and M 4:00 – 6:00 P.M.

and by appointment

Course Objectives 
Students survey the process of setting and achieving personal investment objectives. Students are introduced to basic theory and practical techniques for personal investment. Topics include: determining objectives and risk tolerance; sources and measurements of risk and return; the mechanics of economic, industry and company analysis; and characteristics of equities, fixed income and other investment classes. Upon completion of this survey course, the student should be better equipped to set appropriate financial goals and make investment choices that are consistent with such financial objectives, investment time horizons and risk tolerance levels.
Required Text and Readings
“Investing for Individuals & Personal Finance” (2004) Ray Sant, Finsage Inc, TX

Read online or offline the speeches and the Plain Talk educational series from Vanguard's founder and Senior Chairman John C. Bogle at the Vanguard Learning Center Library http://www.vanguard.com/bogle_site/bogle_speeches.html
Read about undervalued stocks. Each month the National Association of Investors Corporation features an "undervalued stock" selected by Better Investing's Securities Review Committee. For details see NAIC Better Investing (www.better-investing.org). 

Evaluation 
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	40 % Class participation and the completion of assignments 
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	30% Written reviews of John C. Bogle and presentation
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	30 % Group portfolio management project and presentation


Class participation and the completion of assignments. Class participation is divided into two 
sections. The first section is 10 percent of the class's overall grade for class attendance and active class involvement. The second section is 30 percent of the overall grade for the completion of written textbook/Instructor problems and the student's readiness to orally present all assignments and discussion problems at the end of each chapter or as assigned by the instructor. 
Written reviews of John C. Bogle include a 5-6-page report and a 5-minute oral presentation (if time permits) of the assignment. Written reviews of John C. Bogle include a 5-6-page report and a 5-minute oral presentation (if time permits) of the assignment. 
Group presentation of the Portfolio Management Project includes weekly reports of the portfolio's performance and a 15-minute oral presentation of the group's results. The grade will be determined by how well the portfolio matches the original investment objectives and not just on appreciation. Group presentation of the Portfolio Management Project includes weekly reports of the portfolio's performance and a 15-minute oral presentation of the group's results. The grade will be determined by how well the portfolio matches the original investment objectives and not just on appreciation
Grading 
The letter grades correspond to the following percentages: 
   Letter Grade     Corresponding Percentages 

          A                                          93 to 100%
          A-                                         90 to 92%
          B+                                        87 to 89%
          B                                           83 to 86%
          B-                                          80 to 82%
          C                                         70 to 79%
          F                                         Less than 69%
Written Review

The paper will be double-spaced and 5 to 6 pages in length, but no longer than 6 pages, excluding any supplementary tables and graphs appended to the paper. Use the following format: 
I. Select one major concept or theme presented in the speeches and Plain Talk series from Vanguard's founder and Senior Chairman John C. Bogle at the Vanguard Learning Center Library that is relevant to the personal investment process. 
II. Analyze the evidence presented by the author to back up the concept. 
III. Analysis will include whether the author considered and encountered contrary evidence. 
IV. Evaluate the usefulness of the concept to the personal investment process. 
Group Portfolio Management Project 
Form a group (3 students) at the first class meeting. Use the portfolio tracker at Finsage to track the performance of your investment selections. In the third class session start with $500,000; set your investment policy, investment universe and begin trading your portfolio. Please note that after your initial selection of five investments, you must complete at least one trade. At the beginning of each class meeting hand in a written positions statement and declare the value of your portfolio. On the last day of class hand in a hard copy and an electronic version of your group portfolio management project. State the reasoning behind your investment objectives and present your results in a 15-minute oral presentation. Grades will be determined by how well your portfolio matches your objectives and not just on appreciation.
Tentative Topic Outline




Topic



Chapter from the Text

Week 1


Introduction

Week 2


Markets and Securities
Topic 2

Week 3


Investment Process

Topic 3

Week 4


Accounting for Investors
Topic 4

Week 5


Stock Investing

Topic 5
Week 6


Stock Investing

Topic 5
Week 7


Bond Investing                        Topic 6
Week 8


Bond Investing                         Topic 6
Week 9


Mutual Fund Investing            Internet 



Week 10


Portfolio Management
Topic 7
Week 11


Options


Internet
Week 12


Presentations

Week 13 


Presentations

Week 14


Open

Week 15


Open



